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1.2

United Securities Public Company Limited and its subsidiary
Notes to the interim financial statements
For the three-month periods ended 31 March 2008 and 2007

General information

Corporate information

United Securities Public Company Limited (“the Company”) is a public company
incorporated and domiciled in Thailand. Its parent company is A.P.F. Holdings

Company Limited, which registered as a limited company under Thai laws.

The Company operates its business in Thailand and is engaged in the securities
business, with the approval of the Ministry of Finance to undertake 4 types of

securities businesses, as follows:

Securities brokerage
Securities dealing

Investment advisory

A\ =

Securities underwriting

The Company’s head office is located at 1550, 4th-5th Floor, Thanapoom Tower,
New Petchburi Road, Makkasan, Rachathewi, Bangkok.

As at 31 March 2008 and 31 December 2007, the Company has a total of 3

branches.

Basis of the interim financial statements preparation

These interim financial statements are prepared in accordance with accounting
standard No. 41 (revised 2007) “Interim financial statements”, with the Company
choosing to present condensed interim financial statements. However, the Company
has presented the balance sheets, and the statements of income, changes in
shareholders’ equity and cash flows with the same format as that used in the annual

financial statements.

The interim financial statements are intended to provide information in addition to
that included in the latest annual financial statements. Accordingly, they focus on
new activities, events and circumstances so as not to duplicate information
previously reported. These interim financial statements should therefore be read in

conjunction with the latest annual financial statements.
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1.3 Basis of preparation of consolidated financial statements

The consolidated financial statements for the three-month period ended 31 March
2008 were prepared for the first time, combining the financial statements of United
Securities Public Company Limited and its subsidiary. During the current period, the
Company incorporated a subsidiary company, United Asset Management Company

Limited, in Thailand.

The consolidated interim financial statements include the account balance of the
Company and its subsidiary. Material intercompany transactions and balances have

been eliminated. The Company’s holding in the subsidiary is as follows:

Percentage owned by
the Company

Country of 31 March 31 December
Company’s name incorporatio 2008 2007 Nature of business
n
United Asset Management Thailand 51 - Private fund
Company Limited manager

The percentage of the total assets and total revenues of the subsidiary as included

in the consolidated financial statements as at 31 March 2008 are as follows:

Percentage of total Percentage of total revenues included in
assets included in the the consolidated income statements
consolidated balance sheet for the three-month period
Company’s name as at 31 March 2008 ended 31 March 2008
United Asset Management 1.21 0.14

Company Limited

1.4 Accounting standards which are effective for the current year

TAS 25 (revised 2007) Cash Flow Statements

TAS 29 (revised 2007) Leases

TAS 31 (revised 2007) Inventories

TAS 33 (revised 2007) Borrowing Costs

TAS 35 (revised 2007) Presentation of Financial Statements

TAS 39 (revised 2007) Accounting Policies, Changes in Accounting Estimates
and Errors

TAS 41 (revised 2007) Interim Financial Reporting

TAS 43 (revised 2007) Business Combinations

TAS 49 (revised 2007) Construction Contracts
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TAS 51 Intangible Assets

These accounting standards become effective for the financial statements for fiscal
years beginning on or after 1 January 2008. The management has assessed the
effect of these accounting standards and believes that TAS 31 (revised 2007), TAS
33 (revised 2007) and TAS 49 (revised 2007) are not relevant to the business of the
Company, whereas TAS 25 (revised 2007), TAS 29 (revised 2007), TAS 35 (revised
2007), TAS 39 (revised 2007), TAS 41 (revised 2007), TAS 43 (revised 2007) and
TAS 51 do not have any significant impact on the financial statements for the current

period.

1.5 Significant accounting policies

The interim financial statements are prepared with the same accounting policies and
methods of computation used for the preparation of the financial statements for the

year ended 31 December 2007, with the following additional accounting policy:
a) Investment in subsidiary

Investment in subsidiary is accounted for, in the separate financial statements,
using the cost method. Loss on impairment (if any) of investment in subsidiary
is included in the income statements. The weighted average method is used for

computation of the cost of investment.
2. Cash and cash equivalents

(Unit: Thousand Baht)

Consolidated

financial statements Separate financial statements
31 March 2008 31 March 2008 31 December 2007

Cash on hand 48 43 35
Current deposits and saving deposits 15,891 15,438 13,687
Promissory note with term not over

3 months 180,021 164,000 240,000
Total cash and cash equivalents 195,960 179,481 253,722
Less: Deposits for customers’ accounts (170,743) (170,743) (229,691)
Net cash and cash equivalents 25,217 8,738 24,031
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4.1

4.2

4.3

Long-term deposits at financial institutions

These represent fixed deposits pledged with the banks as collateral for overdraft

facilities, to secure a letters of guarantee issued by these banks and as a bond for

the postponement of legal execution under a lawsuit, as discussed in Note 15.6 a).

Investments in debt and equity securities

Revaluation deficit in investments

Balance - beginning of the period/year
Changes during the period/year

- from revaluation

Balance - end of the period/year

Gain on trading in securities

Unrealised loss on trading securities

Realised gain from trading securities

Total

Consolidated

financial statements

(Unit: Thousand Baht)

Separate financial statements

For the three-month
period ended

31 March 2008

For the three-month For the year

period ended ended

31 March 2008 31 December 2007

(11) (11) (255)
6 6 244
(5) (5) (11)

(Unit: Thousand Baht)

For the three-month periods ended 31 March

Consolidated

financial statements

Separate financial statements

2008 2008 2007
; - (3157)
1,676 1,676 5,580
1,676 1,676 2,423

As at 31 March 2008 and 31 December 2007, the Company holds held-to-maturity

debt securities of a company which has problem to repay the debt. Such investment

has book value of Baht 8.5 million. The fair value of this investment cannot be

calculated. However, the Company has set aside fully allowance of this investment.
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4.4 During the periods, the Company received proceeds from the sale of investments as
follows:

(Unit: Million Baht)

For the three-month periods ended 31 March

Consolidated

financial statements Separate financial statements
2008 2008 2007
Short-term investments
Trading securities 3,849.1 3,849.1 2,657.6
Available-for-sale securities 480.0 480.0 100.0
Total 4,329.1 4,329.1 2,757.6

4.5 As at 31 March 2008, the Company sold with recourse clause of bills of exchange
that carry no acceptances or aval of the financial institutions as recorded as liabilities
under the caption of “Liabilities under commercial papers sold”.

5. Investment in subsidiary

Investment in subsidiary represents investment accounted for under the cost method

of United Asset Management Company Limited, as following details.

Separate financial statements

Percentage of Investment
Company’s name Nature of business Paid-up capital shareholding - cost method
Million Baht Percent Million Baht
United Asset Management
Company Limited Private fund manager 20 51 10.2

During the current period, the Company incorporated a subsidiary company, United
Asset Management Company Limited, in Thailand with a registered capital of Baht
25 million, and holds a 51% stake and, as at 31 March 2008, the subsidiary had
called up 80% of its registered share capital.
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0. Securities business receivables

Below is detail of securities business receivable as at 31 March 2008 and

31 December 2007.

Consolidated

financial statements

(Unit: Thousand Baht)

Separate financial statements

31 March 2008 31 March 2008 31 December 2007
Cash’s accounts 104,958 104,958 101,555
Credit balance accounts 889,678 889,678 785,732
Other receivables:
Overdue cash customers accounts 17,304 17,304 63
Receivables subject to legal proceedings 2,027 2,027 2,027
Total securities business receivables 1,013,967 1,013,967 889,377
Add: Accrued interest receivables 44 44 37
Less: Allowance for doubtful accounts (Note 7) (2,064) (2,064) (2,098)
Net securities business receivables 1,011,947 1,011,947 887,316

6.1 As at 31 March 2008, the Company has other receivables including interest

receivables for which it has stopped recognising interest income of approximately
Baht 2.1 million (31 December 2007: Baht 2.1 million).

6.2 The Company has classified securities business receivables including related

accrued interest receivables according to the Notification set out by the Office of the

Securities and Exchange Commission. As at 31 March 2008 and 31 December

2007, classified securities business receivables are as follows:

Consolidated/Separate financial statements

(Unit: Million Baht)

Separate financial statements

31 March 2008

31 December 2007

Net securities
Allowance business
for doubtful  receivables after

Securities accounts set allowance for

Net securities
Allowance business
for doubtful receivables

Securities accounts set  after allowance

business up by the doubtful business up by the for doubtful
receivables Company accounts receivables Company accounts
Normal debts 1,012 - 1,012 887 - 887
Doubtful debts 2 2) - 2 2) -
Total 1,014 2 1,012 889 2 887
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Allowance for doubtful accounts

Consolidated

financial statements

(Unit: Thousand Baht)

Separate financial statements

31 March 2008

31 March 2008 31 December 2007

Balance - beginning of the period/year 2,098 2,098 9,754
Less: Written -off bad debts (3594)
Reversal of bad debts and
doubtful accounts (34) (34) (4062)
Balance - end of the period/year 2,064 2,064 2,098

Premises improvement and equipment

Movements of premises improvement and equipment account during the three-

month period ended 31 March 2008 are summarised below.

Consolidated

(Unit: Thousand Baht)

Separate financial

financial statements statements
Cost
31 December 2007 92,535 92,535
Additions 8,494 8,109
31 March 2008 101,029 100,644
Accumulated depreciation
31 December 2007 72,065 72,065
Depreciation for the period 2,723 2,709
31 March 2008 74,788 74,774
Net book value
31 December 2007 20,470 20,470
31 March 2008 26,241 25,870

As at 31 December 2007, net book value of premises improvement and equipment

included assets under hire purchase agreements of the Company with net book

values amounting to Baht 0.5 million.
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10.

11.

12.

Intangible assets
(Unit: Thousand Baht)

Consolidated

financial Separate financial
statements statements
Net book value as at 1 January 2008 5235 5235
Acquisitions during period - at cost 4029 179
Amortisation for period (384) (379)
Net book value as at 31 March 2008 8880 5035

Other assets

As at 31 March 2008 and 31 December 2007, the outstanding balance amounting of
Baht 0.1 million of the other assets included securities which the Company
purchased for return to a customer in relation to the litigation as discussed in Note
15.6 a).

Liabilities under hire purchase agreements

(Unit: Thousand Baht)

Separate financial
statements

31 December

2007

Loans under hire purchase agreements - computers
equipment 160
Total 160

As at 31 December 2007, the current portion of the Company’s loans under hire

purchase agreements of computers equipment amount to Baht 0.2 million.
Corporate income tax

Corporate income tax for the three-month period ended 31 March 2008 had been
calculated on the net income for the period after adding back certain expenses which
are disallowable for the tax computation purposes, using the estimated effective tax

rate for the year.
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13.

14.

Earnings per share

Basic earnings (loss) per share is calculated by dividing the net income (loss) for the
period by the weighted average number of ordinary shares in issue during the

period.

Related party transactions

During the periods, the Company and its subsidiary had significant business
transactions with related persons and related parties, which have been concluded on
commercial terms and bases agreed upon in the ordinary course of businesses
between the Company, its subsidiary and those persons and parties. Below is a

summary of those transactions.

(Unit: Thousand Baht)
Consolidated/Separate

financial statements

For the three-month

periods ended

31 March Transfer pricing policy
2008 2007
Brokerage fees 224 400 0.15%, 0.20% and 0.25% of trading
volume
Advisory fee income 1100 345  Contract price
Rental and service income 78 397 Contract price
Sales of equipment - 3,100 Contract price
Service expense 154 255  Market price
Interest income 2,441 - Atthe rates of 7.12% to 9.00% per annum

The balances of the accounts as at 31 March 2008 and 31 December 2007 between
the Company, its subsidiary and those related persons and related parties are as
follows:
(Unit: Thousand Baht)
Consolidated/Separate

financial statements

31 March 31 December
Relationship 2008 2007
Bills of exchange
Group Lease Plc. Common shareholder and/or directors 29,666 99,952
A.P.F. Hospitality Co., Ltd. Common shareholder and/or directors 290,283
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(Unit: Thousand Baht)
Consolidated/Separate

financial statements

31 March 31 December
Relationship 2008 2007
Rental and service fee receivable
Bangkok Station Network
Co., Ltd. Common shareholder and/or directors 29 32
Other receivable
A.P.F. Holdings Company
Limited Parent company 761 253
Other payable - deposits and other liabilities
Bangkok Station Network
Co., Ltd. Common shareholder and/or directors - 536
Securities business receivables
Related persons and related
parties Common shareholder and/or directors - 173
Securities business payables
Related persons and related
parties Common shareholder and/or directors 209 321

During the period, bills of exchange - related parties have movements as follows:

(Unit: Thousand Baht)

31 December 2007 Increase Decrease 31 March 2008
Group Lease Plc.
Principals 100,000 130,000 (200,000) 30,000
Discount on bills of
exchange (48) (1,494) 1,208 (334)
99,952 128,506 (198,792) 29,666
A.P.F. Hospitality Co., Ltd.
Principals - 490,000 (190,000) 300,000
Discount on bills of
exchange - (10,903) 1,186 (9,717)
- 479,097 (188,814) 290,283
A.P.F. Management Co., Ltd.
Principals - 30,000 (30,000) -
Discount on bills of
exchange - (46) 46 -
- 29,954 (29,954) -
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Remunerations paid to directors

During the current period, monetary remuneration paid to directors consisted of

meeting allowances amounting to Baht 0.7 million (2006: Baht 0.7 million).
15. Commitments and contingent liabilities
15.1 Capital commitments

a) As at 31 March 2008, the subsidiary had capital commitments of approximately

Baht 1.4 million relating to the use of software.

b) As at 31 March 2008, the Company had capital commitments of approximately

Baht 2.6 million relating to uncalled portion of investment in subsidiary.
15.2 Commitments relating to long-term operating lease and service agreements

As at 31 March 2008, the Company and its subsidiary had the following outstanding
rental and service commitments under long-term lease and service agreements for

its offices and branches:

(Unit: Million Baht)

Consolidated Separate
financial statements financial statements

Year

2008 16.4 16.2
2009 15.7 15.6
2010 14.0 14.0
2011 _0.3 _0.3
Total 6.4 6.1

15.3 Service commitments

a) As at 31 March 2008, the Company has a commitment under an on-line trading
service agreement whereby the Company is charged a fee at the rates of 0.02%
to 0.05% of its trading volume, with the minimum payment being Baht 20,000 per
month.
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15.5

b)

d)

f)

As at 31 March 2008, the Company is required to pay a membership fee to the
Stock Exchange of Thailand on a monthly basis of Baht 50,000 and at the rate of
0.005% of the trading volume.

As at 31 March 2008, the Company has obligations to pay service fees to the
Thailand Securities Depository Company Limited, as the Company’s Back Office
Service Bureau. These are charged at Baht 40,000 per month and at rates of

Baht 7 to 16 per customer account.

As at 31 March 2008, the Company is required to pay a fee to the Office of the
Securities and Exchange Commission in relation to securities business licensed
for securities brokerage, securities dealing, investment advisory and
underwriting. The fee is charged at a minimum fee to Baht 500,000 per annum

and a maximum fee to Baht 5,000,000 per annum.

As at 31 March 2008, the Company is required to pay contributions to the
Compensation Fund for Clearing and Settlement, which is overseen by the
Thailand Securities Depository Company Limited (TSD), on a monthly basis, at
rates of 0.008%, 0.012% or 0.016% of its net settlements each month.

As at 31 March 2008, the Company is required to pay a membership fee to
Securities Investor Protection Fund (SIPF), which is overseen by the Stock
Exchange of Thailand, on a monthly basis, at a rate of 0.0005% of its trading

volume.

Guarantees

As at 31 March 2008, there was outstanding bank guarantee of amounting to Baht

334,000 issued by a bank on behalf of the Company in respect of certain

performance bonds required in the normal course of business of the Company.

Contingent liabilities

As at 31 March 2008, the Company has contingent liabilities from securities

business customer claims for compensation, amounting to Baht 10.2 million (31

December 2007: Baht 9.5 million). The Company is confident that it will not be

obliged to pay such compensation.
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15.6 Litigations

16.

a) Litigation against the Company by securities trading customer

The Company was sued by a securities trading customer as second defendant
for the return of securities with a monetary value of approximately Baht 3.3
million. During the year 2004, the court found the Company, as employer, jointly
responsible with the first defendant. The Company is appealing this judgment in
the court of first instance. On 20 December 2005, the court of first instance
ordered the Company to place a bond to postpone legal execution. The amount
claimed, which included principal and interest, amounts to Baht 4.5 million. The
Company has placed fixed deposits as a bond, as discussed in Note 3,
purchased and set aside the Baht 0.1 million of securities (31 December 2007:
Baht 0.1 million), as discussed in Note 10, and has set provision of Baht 4.4
million (31 December 2007: Baht 4.4 million) for the liabilities as a result of this

litigation.
b) Litigation against the Company by a former staff

In 2006, the Company was sued in the Central Labor Court by a former
employee seeking compensation totaling Baht 13 million for unfair dismissal.
On 14 August 2007, the Central Labor Court ordered the Company to pay
compensation which balance as at 31 March 2008 was approximately Baht 4.4
million (31 December 2007: Baht 4.3 million), including interest to the employee.
The Company has set full provision for the liabilities as a result of this litigation
but on 27 November 2007 appealed this decision to the Supreme Court. This

case is currently before the Supreme Court.
Financial information by segment

The Company'’s business operations involve three principal segments: (1) Securities
brokerage segment (2) Investment banking segment and (3) Securities investing
segment. These operations are mainly carried on in Thailand. The subsidiary has not
yet commenced its operations. Below is the financial information of consolidated
financial statements for the three-month period ended 31 March 2008 and separate

financial statements for the three-month period ended 31 March 2007.
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17.

18.

For the three-month periods ended 31 March

(Unit: Million Baht)

Securities brokerage Investment banking Securities
segment segment investing segment Total
2008 2007 2008 2007 2008 2007 2008 2007
Revenues 52.7 28.6 11 2.0 5.6 3.7 59.4 34.3
Segment income (loss) 45 (21.9) (2.8) 1.2) 1.0 (0.1) 2.7 (23.2)
Unallocated income (expenses):
Interest income 13.2 9.2
Other revenue 3.6 5.0
Operating expenses (6.2) (6.3)
Expenses on borrowing (3.0) 0.4)
Corporate income tax (2.2)
Net income (loss) 8.1 (15.7)

Subsequent events

On 23 April 2008, the Annual General Meeting of the Company’s shareholders
passed resolution for payment of a dividend of Baht 0.07 per share, or a total of Baht
11.8 million, from the operating results of the year 2007 to the holders of the 168.8
million ordinary shares, the dividend will be paid in May 2008.

Approval of interim financial statements

These interim financial statements were authorised for issue by the Company’s

Board of Directors on 13 May 2008.

27



